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B. ACCOUNTANT IDENTIFICATION
INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*
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OATH OR AFFIRMATION

.

Steve C. Swanson

I, o swear (or affirm) that, to the
best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Swanson & Co., Inc. ' , as of '
March 31 . 02
: 20 are truc and correct. I further swear (or affirm) that neither the company

nor any partner, proprietor, pnncxpa.l ofﬁccr or dxrector has any propnetary mtemt in any account classified soley as that of
a customer, except as follows: ,
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This report™* contains (check all applicable boxes): 9 Y% &
(a) Facing page. ""o'? Z"”'.{;Yg‘:ss

(b) Statement of Financial Condition. 'u.,g,...»‘
(c) Statement of Income (Loss).
_(d) Statement of Changes in Financial Condmon ,
(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprxetor s Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net-Capital ‘
(h) Computation for Determinaiion of:Reserve Requuements Pursuant to- Rule 15¢3-3.
(i) Information Relating to the Possession or control Requirements Under Rule 15¢3-3.
(j) A Reconciliztion, including 2ppropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
O (k) A Reconciliation between the audited and unaudited Statements of Financxal Condition with respect to methods of con-
solidation.
O @ An Oath or Affirmation.
3 (m)A copy of the SIPC Supplemental Report.
O (n) A report describing any material madequacxes found to exist or found to have existed since the date of the previous audit.
X .

Statement of Cash Flows
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**For conditions of ‘confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).




BALUKOFF LINDSTROM &<Co., P.A.

Certified Public Accountants

877 West Main Street, Suite 805
Boise, Idaho 83702
(208) 344-7150
FAX: (208) 344-7435
www blco.com:

INDEPENDENT AUDITORS’ REPORT

To the Board of Directors of
Swanson & Co., Inc.
Boise, Idaho

We have audited the accompanying statement of financial condition for noncarrying, nonclearing
and certain other brokers or deaiers of Swanson & Co., Inc. as of March 31, 2002, and the related
statements of income and changes in ownership equity, and changes in liabilities subordinated to
claims of general creditors and cash flows (included in the Focus Report, Form X017A-5, Part
IIA, for the period from Aprill, 2001 through March 31, 2002) for the year then ended. These
financial statements are the responsibility of the Company’s management.  OQur responsibility is
to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with U.S. generally accepted auditing standards. Those
standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. "An auditincludes examining,
on a test basis, evidence supporting the amounts and disclosures in the financial statements. An
audit also inciudes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We beheve that
our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of Swanson & Co. Inc. as of March 31, 2002 and the results of its
operations for the year then ended in conformity with U.S. generally accepted accounting

principles.

Our audit was conducted for the purpose of forming an opinion on the tasic-financiai statements taken
as a whole. The information contained in the computation of net capital, basic net capital requirement,
aggregate indebtedness and the exemptive provision under Rule 15¢3-3, is presented for purposes of
additional analysis and is not a required part of the basic financial statements, but is supplementary
information required by Rule 17A-5 under the Securities Exchange Act of 1934, Such information
has been subjected to the auditing procedures applied in the audit of the basic financial statements

taken as a whole.
Baluksyy, Honastrono & (., 4

June 21, 2002




Swanson & Co,, Inc.
Statement of Cash Flows

Year ended
March 31, 2002

Cash flows from operating activities:

Net income $ 4,330
Adjustments to reconcile net income to net cash provided in operating activities:
Interest on subordinated note payable and shareholder receivable 2,301
Decrease in accrued interest income 104
Decrease in prepaid expenses 23
Net cash provided in operating activities 6,758

Cash flows from investing activities:

Additional loans less repayments on note receivable from shareholder (7,000)
Net cash used in investing activities (7.000)

Net decrease in cash (242)
Cash, beginning of year 561
Cash, end of year $ 31 !?_

Supplemental disclosure of noncash activities:

Interest income of $510 from the note receivable from stockholder was netted
against the interest expense of $2,811 on the $48,800 subordinated notes payable
to stockholder. The net amount of $2,301 was reported as interest expense

and credited to the note receivable from stockholder.

The investment in NASD common stock and warrants was transferred to Carbon
Capital Securities LLC, a newly-formed Idaho limited liability company in
exchange for a 100% ownership interest.

The Company liquidated its subordinated notes payable to stockholder in the
amount of $48,800 as follows: selling to stockholder its entire interest inCarbon
Capital Securities LLC for $46,100 cost (also fair market value) and crediting the
balance of $2,700 against the note receivable from stockholder.

Reconciliation of cash as reported in the statement of financial condition with
cash as reported in the statement of cash flows:

Cash as reported in statement of financial condition $10,319
Less certificate of deposit (10,000)

Cash as reported in statement of cash flows $ 319




